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Living in Canada, most of us are aware that over the past year and a half to two years interest rates and inflation 

have dominated the economic discussion. Whether it be through our own financial lives, whether it be through 

seeing a declining housing market or whether it be through going to the grocery store and looking at and becoming 

enraged by elevated prices, the mood of Canadians with regards to their own economy has been very pessimistic. 

This is reasonable, especially given our neighbors to the south have seen stronger stock markets in the last year as 

well as declining unemployment, rising wages and, in 2023 onwards, growing per capita wealth. 

 

With that backdrop, it seems natural that Canadians might be concerned about their stock market or feel that we 

are going to remain in an inferior return position to the United States or other major markets. It's in moments of 

pessimism that a lot of great returns are made in the stock market. When everyone is optimistic, that tends to be 

the time when stocks might be overvalued, or people have already bought and don't have cash on the sidelines to 

fuel a new stock market rally. In Canada, I think the next couple of months will bring better economic news and 

relief on the interest rate front. 

 

Although the stock market follows the economy over time, there are times that the economy and the stock market 

can diverge. In Canada, the Toronto stock market is made up of a very different set of sector weights than the 

economy itself. In the Canadian stock market, consumer stocks are only approximately a 7% weight, whereas in the 

economy the consumer has 55% of the weight. Consumer weakness within Canada does not mean stock market 

weakness.  

 

In the coming months we are confident that the Bank of Canada will need to cut rates in order to address economic 

weakness and disinflationary impulses across almost all areas of the economy. In fact, inflation is already below 2% 

if one excludes the impact of mortgage interest costs caused by the Bank of Canada’s interest rate hikes themselves! 

 

Once it becomes clear to Canadian investors that a 5% GIC is almost impossible to get, Canadians looking for 

reasonable returns will migrate to stocks, corporate bonds or preferred shares that continue to offer up healthy 

yields. As well, we think that once the rate cutting cycle begins, international investors will become more aware 

that Canada is very unlikely to face a housing crash, and this will restore confidence in their ability to invest in 

Canada's banks where financial services make up approximately 30% of the stock market value. 

 



  

Within the Canadian Equity Alpha strategy, we remain committed to the Canadian stock market with a diversity of 

industries, whether it be utilities or miners, banks, or telecom companies. While each of those have different drivers 

of their earnings, we think each of them can do well as the Canadian economy stabilizes and the cheap valuation 

of Canadian stocks causes investors to take notice and buy. 

 

 

Combined top 15 equity holdings as of March 28th, 2024 of the Assante Private Portfolios 40i60e Standard 

portfolio with Alphastyle exposure: 

 

 

1. NVIDIA Corporation 
2. Microsoft Corporation 
3. Amazon.com, Inc. 
4. Meta Platforms Inc. Class 

A 
5. Constellation Software 

Inc. 

6. ASML Holding NV 
7. Novo Nordisk A/S Class B 
8. Service Now, Inc.  
9. Hemnet Group AB 
10. CRH Public Limited 

Company 
 

11. London Stock Exchange 
Group plc 

12. Constellation Energy 
Corporation 

13. Rheinmetall AG 
14. Hermes International SCA 
15. Eli Lilly and Company  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
IMPORTANT DISCLAIMERS 

 
This document is intended solely for information purposes. It is not a sales prospectus, nor should it be construed as an offer or an invitation to take part in 
an offer. This document may contain forward-looking statements about one or more funds, future performance, strategies or prospects, and possible future 
fund action. These statements reflect what CI Assante Wealth Management (“Assante”) and the authors believe and are based on information currently 
available to them. Forward-looking statements are not guarantees of future performance. We caution you not to place undue reliance on these statements 
as a number of factors could cause actual events or results to differ materially from those expressed in any forward-looking statement, including economic, 
political and market changes and other developments. The author and/or a member of their immediate family may hold specific holdings/securities 
discussed in this document. Any opinion or information provided are solely those of the author and does not constitute investment advice or an endorsement 
or recommendation of any entity or security discussed or provided by CI Global Asset Management. Neither Assante nor its affiliates or their respective 
officers, directors, employees or advisors are responsible in any way for damages or losses of any kind whatsoever in respect of the use of this document. 
Assante Private Portfolios are available exclusively through Assante Capital Management Ltd. and Assante Financial Management Ltd., dealer subsidiaries 
of CI Assante Wealth Management. Assante Private Portfolios is a program that provides strategic asset allocation across a series of portfolios comprised 
of Assante Private Pools and CI mutual funds and is managed by CI Global Asset Management. Assante Private Portfolios is not a mutual fund. CI Global 
Asset Management provides portfolio management services as a registered adviser under applicable securities legislation. Commissions, trailing 
commissions, management fees and expenses may all be associated with investments in mutual funds, pool funds, and the use of Assante Private 
Portfolios. Mutual funds and pool funds are not guaranteed, their values change frequently, and past performance may not be repeated. Please read the 
fund prospectus and consult your advisor before investing. Assante Capital Management Ltd. is a member of the Canadian Investor Protection Fund and 
the Investment Industry Regulatory Organization of Canada. Assante Financial Management Ltd. is a member of the Mutual Fund Dealers Association of 
Canada and MFDA Investor Protection Corporation (excluding Quebec). CI Assante Wealth Management is a registered business name of Assante Wealth 
Management (Canada) Ltd. CI GAM | Multi-Asset Management is a division of CI Global Asset Management. CI Global Asset Management is a registered 
business name of CI Investments Inc. This document may not be reproduced, in whole or in part, in any manner whatsoever, without the prior written 
permission of Assante. 
© 2024 CI Assante Wealth Management. All rights reserved. (04/24) 

For more information, we encourage you to speak to your advisor or visit us at assante.com 


